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14 BY THE COMMIS S ION:

Open Meeting
August 9 and 10, 2016
Phoenix, Arizona

15 FINDINGS  OF FACT

16 Sulfur Springs  Va lley Electric Coopera tive , Inc. ("SSVEC") is  ce rtifica ted to provide

17 electric service as  a  public service corporation in the State of Arizona.

18 2. On July 1, 2016, SSVEC filed an applica tion for approva l to upda te  the  avoided cos t

19 that is  contained in its  Net Metering Tariff.

20 3. SSVEC's  Ne t Me te ring Ta riff was  approved by the  Commis s ion in Decis ion No.

21 71463 Qanuary 26, 2010) and most recently revised with updated avoided costs  in Decis ion No. 75225

22 (August 26, 2015).

23 4. The  Ne t Me te ring rule s  a llow e le c tric  utility cus tome rs  to be  compe ns a te d for

24 genera ting the ir own energy from renewable  res ources , fue l ce lls , or Combined Hea t and Power. If

25 the  cus tomer's  energy production exceeds  the  energy supplied by SSVEC during a  billing period, the

26 cus tomer's  bill for subsequent billing periods  is  credited for the excess  generation. That is , the  excess

27 kph ge ne ra te d  during  the  b illing  pe riod  is  us e d  to  re duce  the  kph  b ille d  by S S VEC durillg

28 subsequent billing periods .
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Each September (or for a  customer's final bill upon discontinuance of service), SSVEC

credits  the  customer for the  ba lance  of any remaining excess  kph. The  payment for the  purchase  of

these  excess kph is  a t SSVEC's annual average avoided cost, which is  specified on the  Net Metering

4 Ta riff. Arizona  Adminis tra tive  Code  ("A.A.C.") R14-2-2302(1) de fine s  a voide d cos ts  a s  "the

incre me nta l cos t to a n Ele ctric Utility for e le ctric e ne rgy or ca pa city or both which, but for the

6 purchase  from the  Ne t Mete ring facility, such utility would genera te  itse lf or purchase  from another
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SSVEC's  Ne t Me te ring Ta N ff provide s  for the  a nnua l a ve ra ge  a voide d cos t to be

determined by the  average  wholesa le  fue l and energy cost per kph charged by SSVEC's  wholesa le

10 powe r supplie rs  during the  pre vious  12 rondos  ca lcula te d with the  re ce ipt of the  Ma y whole sa le

power bills . SSVEC is  required to file  its  upda ted avoided cost ca lcula tions  with the  Commission no

la te r than July 1 of each year. This  upda ted avoided cost, a fte r approva l by the  Commission, would

become effective on September 1.

SSVEC's  current approved avoided cos t ra te  is  30.0258 per kph. SSVEC proposes

that the  ra te  be  decreased to 80.0249 per kph. Staff has reviewed SSVEC's purchased power costs

tha t re sulte d in the  80.0249 pe r kph ra te  a nd confirms  tha t the  propose d ra te  re fle cts  S S VEC's16

17 avoided cost.

18

19

Therefore , Staff has recommended tha t SSVEC's  proposed annual average  avoided

cost for its  Net Metering Tariff of $00249 per kph be  approved, and become effective  September 1,

20 2016.

21 Staff has further recommended that SSVEC be required to file , with Docket Control, a

22 revised Ne t Mete ring Tariff cons is tent with the  Decis ion in this  case  within 15 days  of the  e ffective

9.

23 da te  of the  De cis ion.

24 CONCLUS IONS  OF LAW

25 1 . S S VEC is  a n Arizona  public se rvice  corpora tion within the  me a ning of Article  XV,

26 S e ction Z, of the  Arizona  Cons titution.

2.27 The Commission has jurisdiction over SSVEC and over the subject matter of the

28 a pplica tion.
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Approval of the revised Avoided Cost rate does not constitute a rate increase as

contemplated by A.R.S. Section 40-250.

4. The Commission, having reviewed the application and Staffs Memorandum dated ]ugly

26, 2016, concludes d'lat it is in the public interest to approve the revised avoided cost rate M SSVEC's

Net Metering Tariff as discussed herein.

6 ORDER

7
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IT IS  THEREFORE ORDERED tha t S ulfur S prings  Va lle y Ele c tric  Coope ra tive , Inc . 's

annual average avoided cost ra te  for its  Net Metering Tariff shall be  se t a t 80.0249 per kph, effective

September 1, 2016.

10

11

12

13

14

15

16

17

18

19

20

2 1

22

23

24

25

26

27

28

75704

3.

De cis ion  No.



•
» I PCOMMIS S IGNERCHAIRMAN LITTL /'

L

/
/ 4M

v

ER BURNSO ISSICOMMIS S IONER TOBIN/CoMm1s s  QNER FORES E

IN WITNES S  WHEREOF, 1, J ODI A. J ERICH, Exe cutive
Dire c to r o f the  Arizona  Corpora tion  Commis s ion , ha ve
he re unto, s e t my ha nd a nd ca us e d the  officia l s e a l of this
Commis s ion to a ffixe d a t e  Ca p ito l,  m  th e  C ity o f
Phoenix, this day of , 2016.14843 5£/.9

4
\

TO R
]oDd A. J ER H
E UTI D I

.»

DIS S ENT:

DIS S ENT:

TOMB:JJP:nr/\X/VC

75704
De cis ion No.

Page 4 Docke t No. E-01575A-16-0232

IT IS  FURTHER ORDERED tha t S ulfur S prings  Va lle y Ele ctric  Coope ra tive , Inc . s ha ll file ,

2 with Docket Control, a  revised Net Metering Tariff consis tent with the  Decision in this  case  within 15

days of die  effective date  of die  Decision.
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4 IT IS  FURTHER ORDERED tha t this  Decis ion sha ll become e ffective  immedia te ly.
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BYT EO R OF THE ARIZONA CORPORATION COMM I n
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1 SERVICE LIST FOR: Sulfur Springs  Va lley Electric Coopera tive , Inc.
DOCKET no. E-01575A-16-0_32
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Mr. David Bane
Key Accounts Manager
Sulfur Springs  Va lley Electric Coopera tive , Inc.

311 East Wilcox
Sierra Vista, Arizona 85635
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Mr. Thomas  M. Broderick
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commission
1200 West Washington Street
Phoenix, Arizona 850079
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Ms . J a nice  M. Alla rd
Chief Counsel, Legal Division
Arizona  Corpora tion Commission
1200 West Washington Street
Phoenix, Arizona 85007

13

14

15

Mr. Dwight Node s
Chief Administra tive  Law Judge, Hearing Division
Arizona  Corpora tion Commission
1200 West Washington Street
Phoenix, AZ 85007
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